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Report of6 November 1,953: -,Cm 30 October 1953, is was reported prey-Loma-47,J:
thearantoxia_thILIPinia`h_Conter T:FtCHULTZ, arrived in Rom at 0745 boors.
After a aortas of meetings be left for Munich late the same night.

2. In ohrongiogical order PPgalsz had the following meetings in ROW
eb,At:	 aAl--.4rithaisVi of Uteri° ... Together wit4OHASS, SCHULTZ net with4D17;1(fl-06-

	

*Is	 DAMO (CAPUTO and BITfAver* absent on tueinexe). HISS reported noth-
ing of note in connection with this meeting. 	 feloeLL°

b) itimistne_nt-Defensea- Together with HISS, splumm.set with
Atmosphere rather tense. :„5CHHIS2 turned over a detailed report on the

if- Polish General Staff. According to HISS it was an somelleat informative
study on the wibject. Colonel wROSSIn clearly manifested his deep die-
satisfaction for the wey the Italo-German collaboration was proceeding
In the intelligence sector In spite of the &Loy assurances received
from the Germans at previous meetings in Roes. In fact, Colasel

	

4-	 observed the Germans had left unanswered all questions posed by SITAR on
secnrity at communications, on radio ccanunication between the director-
ates of the two Services, on the ciphers of comounisatipm, on the project-
ed radio interception between Poland and Czechoslovakia. SOVUggiamik- 7
3,y attempted to justify hiaseit by Citing the fact that tne /*inn 3; Asan-,

'Act Yet operate :od &legal plane Ank'therefore,Aoes not hare the fundo.-
With regard to the radio interception of communications between Poland
and Czechoslovakia, HISS, intarruptIng, proposed that a 1/T operator of
the SITAR, technically qualified, be transferred to Bittern Germa47
under the protection of the Bono. Servioe. _"ROSSI" and scsswz accepted
the proposal. Colonel "ROSSI* invited swam to Albeit so estimate of
expenses which were to be net "oy the Germans and which SIM mould re-
Labarge. scAPTz Was to bring the estinste with him on the occasion of
his next trip to Rome the following month. HASS, who wimp of the opinion
that the acceptance by the Germans of reimbureement of expense/1 for work
Of comma@ Italo-German interest constitoted a lack of regard and dignity
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without precedent, hastened, in tbe presence of spun, to maks bis
excuses to Colonel 'ROSSI% stating that he desired to be considered as
having nothing to do with this deal. Colonel MMOSSI N told BOINULTZ.that
SLUR could initiate a useful exchange of information only after collab-
oration on the pert of the Germans is planed on a serious and secure
plans. In 21131/ SGBULMianounced that before long &Ministry of Defence
woad be constituted in Western Germany and when this happen. the German
Service would be in position to meat its obligations with honor. In

1

 answer to a direct question from "BSI" SCHULTZ,explioitly stated that,
in his opinion, the direction of the German Military Service would deIC
initely remain in the bands of Galena' HEINZ, whose rival, MINN, has
little dunce of replacing him, IA BLANK completely endorses HEINZ.

a) bletinc eithxoulg (control connont: ErnontotenAlVorihe; National
Bloc whome contacts with the German Service are knownp . --

sr	 meeting between BASS and KOLIQI. The Bonn Service is greatly In-
terested in Albanian affairs. (gOetrOliConment: Ectrect interest such as

L; when the Kaiser's Germany placed thc Prince of Weid on the Albanian throne,
' or reflected interest prompted by the BINehich haa lost some of its pos-
t- Won among Albanian refugees? In fact HISS is supposed to upset American;
t penetration. In any care he would have to make anti-Itilianmovea). BASS

received orders fro& scsursz.to begin to lay the bases for deep German

g
activity in this sector. HISS is said to have received orders to penetrate
Albanian collaborators of the American Services. It was in this spirit
that thw, 117IGIU-SCHULTZ meeting was arranged.

3FSKOMMOTOWho Aler to scHumz , arrival had consulted, at BASS' request, wib the
principal leaders of KOLlgl i e political group (VERLAG; XU1KAJCNI, etc.), told
BPOUMMthat both personally, aod as representative Of his group, he was dis-
posed to agree to a close collaboration with the mew German IS on the follow-
ing basis:

a) &commie treatment should be the same as that presently accorded by the
American Service ($250. &month); and

b) The German Government is to grant a form of political recognition to the
group ehioh he represents, recognition which has, to date, been denied by
the American Service.

4, ECLAI,also pointed out that every one of his collaborators was to be compen-
sated by a fixed monthly salary of 100,000 lire. He also stated that he was
disposed to collaborate with the German Service in other sectors, particular17
the Bulgarian, Croatian and Bnmandark With regard to relations of the Italian
Governmeat with that of Tirane, on explicit request of SCHULTZ, IOU= stated

-4111racam OONTROL
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that he was sears, through documentation, that these relations have sin-
gularly improved in recent monthe as a reflection of the Italo-Jugoslav
tension. The Rome Government, through the mediation of PCI Perlis:valerians,
allegedly brought to Tiranil e attention its interest, in principle, of
maintaining the status 2ta in Albania and that, in am case, it would take
no substantial stepe against that Government even though it moat, for tac-
tical reasons, prooesd in form in the wake of hostile initiatives of the
American Servica(COStrOl'Comment: Therefore, according to KOZA1rv',1017,
better still, 	 toHASS who attribute, this einfOrnition, Ito ROLIQI.
TERRACIIWallegedlyoompleted:aalailehlterirana) • not for thaPC4'hnt
for the itslish.Gmesismehbt) APLICahcesnented that all this was absolutely
contrary to the interests of anti-Comannist Albanians who at the lament
were looking with great favor upon German friendship and German resurgence
because "whenever Germany has been suffisiently strong and influential in
the Balkans, Albania, by reflection, ham known periods of prosperity."

3. .sqUIZZ: is said to have givr1 assurances of interest in the Albanian situ-
ation in general and in Albanian refugees in Italy in particular. Privately,

: SGRULTT also gave assurances to HASS that all necessary financial means
woulatie placed at his disposition to develop activity in the Albanian field.

7 10. on
6. Report of 7 November 1953: On 2 Novmmber 1953, at 1130 hours, HAS Was

presented by .Arneeto pug', to the previously reported FathottGAGOV in the
headquarters of the Fransiseana in Rome, Via Guido Bence:11i . This meet-
ing was the first drrelopcsent in the SC1ULT240LIIII .meetings. Father GAM!
took under consideration, with pleasure, Collaboration with the Bonn Service
against Conon:nisei lathe Bulgarian field. Important detail: To activate
this collaboration GAGOV pointed out the opportunity of recalling certain
Bulgarians to Italy from. Canada where they are presently living since in
his opinion, they were not cempronised in Bulgarian muigree circles in

[

1/tal,r (.... troilCosnienti Attempts will be made to prevent this since GAGOV
lie t British agent). The !meting enVOarily One ef :ftrit	 '

. aver,'T.AGOVuffered HISS the nällaboratiOn'OfOthers,_ie.

a) AR:maniac colonel, whose nano HASS does net know or does not wish to
rareal, for the Rumanian sector;

,
b) A certlin'VABIAN for the Bulgarian sector (CoatiO,U6neSit:Thereara':

many persons naiad FALLIAN; investigations in‘conr44.toAdentify)ined!_

e) A certain wpm, for the Croatian sector (Control Con:cent: This in
• ..1161ffaLIC, AnteePAVILIC i e henchman).

7. 'Fran haw on HASS will have direct cmatacts TAtt Father GLGCT. 1":% .1 matter
will be followed.

8. Report of 24 norember 1953: According to informA0on obtain4.,fluarstr.1,Coo-...
'iOonfidential informants of Souxca * Nsjor,'isho Acta AA lialsoa'betvam:
HASS and hajilitnkoffioce 7, Thu. 4Jor will make iLls btodquertI,rn it

‘N'	 EMET acmsa
U.	 0},f2CIA.L5
ezqtaim-Lipx.11:-

C,.'

LE WY



___1111FSECR= CCNTECL
U. S. OFFICIALS ONLY	 12 January 1954

MK4111113"1111436WP5611 	 °•e - 7L,.7 Page 4.

Kleiner Inisi da Palestrina 47, address Ofthe "INTERCOMMERCIO"
phone 366-901. He is due in Rome on 2 December /953. The Major was to
pick up intelligence naterial prepared by HASS but the principal reason
for his coming was said to be that of bringing HASS up-to-date on the

i
l situation within the branch of the Carman IS which, up to this time, had

been under HEINZ who was torpedoed and substituted by Colonel GEHLSM.
II The controversial position assumed by =LEN vis-a-vis HEINZ was notor-

ious until about a month ago. mum was backed by the Americans, while
HEINZ enjoyed the trust and eupport of BLANK and AD/KNAUER.

9. The intelligence nets were different in composition: the majority of
Americans with GULFS, and the majority of Germans and ex-Mazie with
HEINZ. HEINZ, inspired by loyalty to the Republic of Bonn and German
interests, the other by more distinct pro-American interests. However,
MIEN prevailed and changes were foreseen in personnel who have, to date,
been under HEINZ (in Bonn alone, 700 persons). HASS awaited the arrival
of this Major who :stated in a letter that the work would .go on in spite
of the new situation. HASS feared that GEHLEN , s brother (Contra Cont;nae 
the well known HansiltEHLEN, brother of General G3HLSK, Secretary of the
Order of Malta) who is in Homo, and who will logically be a trusted
element of the new Chief, will remove him from his position in Italy.
All was to be clarified on 2 December. The matter will be followed.

10. Report of 26 November 1953: On 22 November 1953, HASS received a Itter
dated 19 November from the Director of the Munich Center in which the
latter announced his arrival in Rams on 2 December 1953 and requested
HASS to invite "the Italian friends" to prepare the exchange material

, (Source saw the latter which discussed nothing else and made not the
least reference to HEINZ's replacement).,1,.:

11. HISS, on the other hand, learned of HErdZ i s replacement from the last
edition of the German magazine, Spiegel, which had published information
of high interest and had even printed a photograph of KS/NZ, and others
of the Chief of The Soon Political Security Services.

12. Detailed information on HILINZ'm replacement were received from BASS on
22 November 1953 from his friend HOETTL. The principal points of the
"HOSTTL version" are the following:

a) HEIHZ, during his stay in Eastern Gezmany when he was Mayor of the
town of Saraw, WA3 a member of the Suet Germany 3 ocialiet Party and
militated &song the most fanatic extremists of the Party who wont so
tat as to favor a fusion with the Connuniet Party;

b) HEINZ fled Eastern Gernany in 1945, not becm:se of political imam-
petsbility with the Communist regime; but 'wens* eartain perticalars
emerged regarding his reeponsibility is he pcgt-Whl sIllng of Rcee
LUMBURG, and he tearad reprisals not at: a=h fro* the Sovlat 8 av

-411111.517ar
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from the old German Communist-Spartacists;

c) MHZ, once he became Chief of the Military Service in Bonn, banked
everything on support which he had been getting from the Social Dem-
ocratic Party of Bean and from "democratic:" Americans of the old
Roosevelt Administration, all of whoa:believed im the "New Deal" and
were of a decidedly "pink" political hue;

d) HEM, former Chief of the Bonn Military Service, betrayed his country
by close collaboration with the Chien; of ODRA and of the Ditch IS,
activity which is amply documented;

e) Contacts between BE 	 ands:ethers of the Soviet Service were alleged-
ly revealed;

f) presumable successor was (Reserve) General =:E. Still, no
suceessor had been officially named mad, temporarily, the Military
Service was continuing its activity under the direction of Otto JOHN,
Chief of the Political Separity Services and supporter of the cam-
paign against HEINZ (Ctto7UOHN is an officer of the General Staff,
formerly attached to CANABIS t service; after the failure of the
well known attempt of 2) July 1944, he fled immediately to London);

HUMZ's dismissal took place officially, in October (1953). Almost
at exactly the same time as his diamisaal, came the announcement of
the strange death in Zutich of the Dutch agent who was the liaison
between HEINZ and the Direct .e of the Ditch Service with which
HEINZ had arranged a collaboration during the war to maintain con-
tact with Louden.

The "HOETTL version" becomes such clearer when reading what was publish-
ed in the magazine, Spiesek. The variations to which Source synthetically
referred were HOICTTLIs.

14. From all these events, HASS drew the following moral: it is necessary
that he maks argent contact with the Soviet Service to sell today, to his
advantage, that information which his chiefs moat certainly will se/1
temorrcorto the Soviets and to others.

SS	 '
134." ICUS orted that he had had a brief meeting on these ergots with

s ' Masa	 after having received the letter from the Mbnich
-10	 Center Director. UFFREDUZZI assured him of the stability of his posi-

tion, declaring that SL'AR would do everything possible to see to it
that he kept the job of liaison between Bonn and Rome.

16. HASS questioned UFFECUJZZI on ANIEDI t s position within the Service.
OFFRIVJZZI is said to have stated that ABETIDA was an agent uho was
barely tolerated by SIFAR and was considered a hostile and dangerous
individual. (Control Comment: BASS' rovost is in relation to the rash

g)

23
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step (one of many) taken by ANEDDA to be recruited by the Israelis who
turned down HASS' proposal in strong terms. (see be/ow). At 1025 hours
on 25 November, MASS went to the Soviet Commercial Represeatatime (see
below) and left at 2100 hours. He was accoepanied by a confidential
in(orment.)

17111110n 24 November 1953, MASS received a communication from Lim !ram Alois

,4414"21aR, which VUA sein by SOUro•.: EDER acknowledged receipt of a political-
iM	 military report oaths Albanian situation. Be stated that he had shown

it to a certain PETER (not better identified), member of the Austrian
police force in Linz.

18. HISS sent EDER intelligence material on Albania received from KOMI -
to be offered to the highest bidder. This episode serves to demonstrate
how MASS (but net only BASS) is engaged in indiscriminate trading of
intelligence information which he succeeds in gathering in all fields.

19. Report of 27 November 1953: , AL 1020 hours on 25 November 1953, HASS
went to the offices of the Soviet Commercial Representation. He was
received withont special formality by a young Soviet woman who asked
him: the purpose of his visit. BASS stated that be desired clarific-
ation an (trade) exchanges between Italy and Eastern Germany and asked
to speak to an official. After about a ten-minnte wait a Soviet
official arrived who took hie into a small room where he asked BASS
to wait. After about ton minutes more he returned alone and the meet-
ing began. MASS showed his German passport and said that the reason
for his visit VMA Oat commercial in nature: be had come to the Com-
mercial Representation because he thought that that office was less
watched than the Embassy by the Malian police and by the Western
intelligence services.

20. The true reason for the meeting involved intelligence questions and,
specifically, a proposal for collaboration in that field. The offioiel
interrupted HISS stating that he, personally, was qualified only in
matters dealing with the export of Italian citrus to the USSR, but that
in any case he was ready to listen and to refer the meeting ta the con .-
potent striae.

21. After having given a thumbnail sketch of himself, his part and hie
present activity - Major of the SD, then collaborator of the American
IS, presently liaison betwuen Bonn and SIPAR - BASS made the following
offer to the Soviet Service:

a) All possible intelligence mAterial which derived frow his polaeon
of liaison agent between Bonn and SIPA& (he offered immedinta con-
signment, st the next nestinn, of photocopier or Donn-SIFAB cerree-
pondenoe);

ET :)NTEM
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b) Peretration, through him, of the Albanian and Bulgarian anti-
Communist refugee milieux;

c) Penetration in Egypt, through his former SD friends resident on
the spot (he mentioned a future trip to Cairo); and

d) Reporting on the activity of the exACing of Egypt, FAROUK.

22. BASS explicit]: told the Soviet official that he was doing this
only for money and that he had a trusted henchman whom he would
use for contacts (Source). MASS turned over, as a sign of recog-
nition, half of a 50-2i..re note of the type recently declared unus-
able (attached is photocopy of the half consigned to Source for the
contacts).

23. The Soviet official followed BASS' exposition with growing interest,
but without questioning him. At the end he asked BASS if he desired
&military or political contact - BASS replied "military".

24. The Soviet official said that he would try to make contact with the
proper person and that he would 'MAI on that person i s opinion as
soon as possible. In additi94, he took note of BASS' name and the
address of his firm (Control CoMment: -.:'The eIRPORT4XPORM-Kia.
G. P. daPaleetrina 47, whickia , e4runted to thOellknown Harald
MK.) HAS strong* requested the Soviet official not to attempt
a contact through the firm, stating that his partner, EURKR,..1a.accl___
must remain in . the dark.abomt.t4e Ikeit4TiAle The meeting ended at
about 1100 hours.

25. BASS' entrance-and .dep&iture were Observed as a result of Soureete)
timely signal.

26. Revert of 28 November 1953: MASS was invited to participate at an
international youth meeting in Cairo which was to take place during
January 1954. BASS was planning an resuming direct contacts with a
group of former German officers of the intelligence marries of the
Reich which were 4111 operating in that area and, in particular,
with/Dr	 , Lou, known to be one of the major German political
and military sabotage technicians. HEIM= loaned his service, as
Instructor and organizer of an Egyptian sabotage group which, in
the event of necessity, was to operate in the area of the Suez Canal.

27. At the present time, having completed his specific task, BEISNER is
engaged, through a commercial firm in the furnishing of German
material to the Egyptian Army. REiSRER has been living in Egypt
for five years having transferred there, as did many others with
the assistance cf. BASS. Correspondence between MASS and REIMER
was recently :sewed= a purely commercial basis; BEISHER had

--21110510ET co3rntoL
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roAul.lar taa	 of transferring to Cairo
:• (4:v.v. IA ..t6xcizem•-:2!.. iii. x=4..:/-1*y with him. In thc pest, MUER was on

noll-4:n3wn Gorman group, "SIZILLEff".

2S.	 tiASS	 1:11 the trle to Cairo the poseibility of exploiting it
Iztm the iatelligence point of view. Consequently HASS immediately

mida tOgt24t mith Cectain ANESDA mho i ll a well known collaborator of
the.Israali Service, sod proposed to hin his (MASS') inclnsion in the
Israeli Service activity which could be developed in Egypt. ANEDDA
agreed in principle.

Since, among other things, fitS5 noted the possibility of his entering
into contact with former Ling FAROUK, through the latter 'a secretary,
EL FAKIR, a former SD agent. ANEDDA . Pointed out the possibility of
walling to FARCOK documents and information which would be obtained
according to ciramastanoss. HASS accepted. Annat furnished MASS
FAROUK's telephone number for an eventual meeting.' At a meeting with
FARCUK and with EL YAM, HASS hoped to place himself at the ox-
sovereign' disposition on the occasion of his forthcoming trip to
Cairo, offering to sot also as courier.

In a second, and successive meeting withANEDDA at which MIME was aleo
present, HASS asked for regular recruitment into the Israeli Service.
RUSKE made the same request. ANEDDA said he would check on it and reply

_
later.
.	 Ilg NIS INPUT NO. 33

331.0eilhe course -of a further meeting between MASS and ANEDDL'mhich took
lace on 12 November 1953, ANEDDA promised to introduce HISS to anor	 Israeli officer, The meeting, which had been set for the morning of

13 November, was postponed to the evening of the same day is Piazza
del Popole. , AgEmly however, arrived alone and stated that HASS'
error of collaboration had been turned down by the Israeli for the
following reasons:

a) BASS' active collaboration in the anti-Saaitic activity carried
out in collaboration with PHEZIOSI;

b) BASS is listed as a BIS agent; and

c) His participation in activity against the Jews was known; he is
considered by them to be a war criminal. (Control Comnnt: It was
also learned through Plan IAD/SH1P that the Israelis had, in fact,
disdainfully turned down MASS' offer of collaboration).

-

32. In his offer of collaboration with the Israeli Service'waa implicit the
sale of exchange material between SPAR and the German Service.
ev■

33. RePort of 5 recomber 1953: On 2 December 1953, fnu SCHULTZ, Director
of the Bonn Service Munich Center arr lyod in Rome. He was received by
MASS. SCHULTZ asked MASS to arrange an immediate meeting with Colonel

i•	 •
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"ROSS!'. BASS tried to avoid the ;meting by resorting to vaelesue exped-
ients. However, when SCHULTZ arrived in Rome, BASS said that his had
been in telephone contact with MOSS!" who had replied that ho did not
have time for an immediate meeting. SCHULTZ was very disanPointed and
asked HASS to call 'ROSS!" again to ask him for a contact even for only
a few ninutes i.e he had important verbal messages for him from the new
Chief of the German Service, Colonel KIRSCH.

Searee-Waa not able to learn if the meeting ever took plaoe. However,
SCHULTZ wrote 143CSSI" &letter which he consigned to BASS, along with
the nasal intelligence documents, in a -folder sealed for SIFAR. BASS
*paned the folder to make &photographic copy. On the same day (2 Dec-;
tuber) SCHULTZ loft for banieb completely dissatisfied due, also, to the
leek of eonsistency of the material transmitted by SITAR to date.

35. Commenting with BASS on the dismissal of HEINZ, SCHULTZ defended HEINZ
and attributed his dismissal to the ill-feeling ef the Chief of the
Political Services Otti7jOHN, and to maneuvers of the American "military
clique" in Wiesbaden,. However, he stated that the continuity of the
work of those who belong to the Service was guaranteed. HEINZ VIVA re-
placed by his assistant, Colonel of the O.K.W. KIRSCH.

General GENIEN, who aspired to succession, was not succeseful in taking
over since he, todC was in trouble. In fact, one of the principal em-
ployees of his organization VMS revealed to be a Soviet agent who, taking
advantage of the General's trust in him for along period of time photo-
graphed the most secret documents of the GEHLEN net in the East and, as
a consequence, about sixty man in the net fell into the hands of the
Soviet security forces.

37. SCHULTZ announced that before too long BLANK would be named Secretary of
State and that from that moment the Bonn Military Service would initiate
the truly eperative cycle of the Service. Not so imminent was the con-
stitution of the Ministry of Defense. The nomination of BLANK as Secre-
tary of State would represent, therefore, a transitory phase which would
culminate in a reorganization of the German Lilly. American political
and military circles were reported to have imposed this arrest action
in relation with the "relaxed" political phase brought about by recent
initiatives from Moecow. The nomination of BLANK as Secretary of State
was dlagedly leads possible, at the request of Bonn, as a countermeasure
to the appearance of Von PAULUS on the political scene.

38. SCHULTZ was also said to have told BASS that interest in BASS I activity
in the Albanian sector had deteriorated. On tha other hand, interert
has increased in the Bulgarian, Rumanian and jugoelev sectcra. No in-
terest, for tjle present, in the Italian sector.

..—impacaxe conuaL
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39. SCHULTZ had, imBensi.m.seriemef neetings,-detaila of which are given-
below,Mccording to MASS' statements:',

a) Westin:: with CAPUTO: CAPUTO asked for the initiation of an actiTe
exchange of information with Colonel KIRSCH. He pointed out to
SCHULTZ that a situation wan developing in Italy which worried
Italian political Authorities. In fact, American political and
militery services sere cresting in Italy a powerful fifth column
constituted, basically, of American citizens, apparently civilian,
who settled in Italy under the strangest pretexts and created nets,
apparently anti-Communist, but in reality aimed at taking control
of vital nerve centers of the State under the pretext of a presumed

_ALS absence of the powers of the State in the event of a crisis which
might even be provoked by them for the purpose of bringing about
a true Asmrican military occupation regime. Per this reason there
was strong preoccupation en the part of the Italian Government as
well As the need for closely watching this preparatory activity.
CAPUTO said that he was of the opinion that an analagons situation
was taking place in Western Germany and, consequently, he invited
SCHULTZ to exchange respective information on the activity of the
American Services and on the names of those belonging to them and
calUborating with thee. This strange conversation visibly fright-
ened SCHUICZ who however was not convinced and ably slipped out of
the discussion by stating that ouch activity, even though Mst in-
teresting, did not fall into the present possibilities of the German
Service. In vain did CAPUTO try to obtain his agreement, appealing
to the need for safeguarding the independence of their respective
countries. SCHULTZ was reported to have been eery mach shocked and
astonished by this meeting. 0Oteme Comment: Source eished,to4eiut
out the fact that foreany menthe MASS had been deiliniveWalgeive3

..arithzppliMenct,itiappeareet.that. hi. relations with BABZ.TX were
:rmit..too-elearnii iThis Might have some bearinein4Valesting hit
:". stitementn: ,, SeparstelY,. - CAFUTO, who said he had Just returned fres
41:she:ft, invited MASS to anestitig later.

•

mas INFO NOb) Z lestine with Father GAGCV: Meeting of four: SCHULTZ, HISS, Father
40? GAGCV and a former Bulgarian Colonel who, in 1943, was chief of

Bulgarian security services. MASS did not remember the nese of
k.e; this Colonel but it developed that he and SCHULTZ had mutual friend'

as SCHULTZ, during the war, was elaid to have worked intensely in tho
Bulgarian sector for the CEW (sic). Father GAGOY began by presenting
hiaself as being qualified in the field of olaitary ielornetion as
representative of the Bulgarian eeigree group which he leade, and
presented the Colonel as a person qualified in the political intel-
ligence field. The GAGCV group dacired :o collAix,rats 'Alt, the
Bona Service and in propose .he initaatien ct!te colaAoratiom
follows:

axtin
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Every 20 dAys i group of Bulgarian Jewo who had been
esps1lad from their country arrived in Naples enrcute to
Palestine. They are lodged temporarily by the Italian
authorities in a hotel in Naples where members of srta
and the American services gather to interrogate them.
GAGCV proposed to make it possible for hie Colonel to
go periodloolly to Naples to interrogate these refugees
with the authorization of the Italian Interior Ministry 
(Control Commentr: It was already known that Father
GAGOV,'0:404ah.egent, who bad never agreed to colleb-
eroto wit* the CS sector of SIFAR, ia protected by the
Ministry of the Interior), placing it Bonn's diapoeitioa
AA copy at the interrogation. ablov stated that he felt it
*es necessary to seek the aipport of Italian political
:lauthorities rather than the military and to obtain for
the Colonel a "protection" document which was to be used
only in the event of need. SCHUITZ Approved the sugges-
ion and asked for a financial plan of the operation.

.BASS vas to go to CAPUTO for necessary support as soon
as Bonn soot its approval.

40. The following resulted in the wake of SCHUITZ's visit to Rome:

41. On the morning of 3 DeceMber 1953, BASS, in accordance with CAPUTO'.
previous request, went to the Interior Ministry for a talk. CAPUTO
postponed the talk to 4 DoceMber as he was buoy with office matters.
BASS, therefore, was able to discuss oily marginal questions, i.e.:

42. Recently BASS was introduced hy EMU in Rome to a cortain(Cep4ein
44BIGHINI who was a member of an unspecified police **bile unit in

tO	 Bologna. TogethoLwith_SONS, HASS again net with RIMINI in Bologna
. en BASS' return from a business trip to Como. BIMINI, further develop-

ing a concept already brought out in Rana stated to BASS that ea the
ori

'	 initiative of Italian industrialists of TUrin and Milan an autonomous
anti-Communist intelligence service was being constituted Ukiah pro-

6-1	 posed, in addition to the fight against Communism, to defend the in-
co	 dependence of Doropean countries against American inraeion 'hint: wee

becoming more unbearable each day. Therefore, R/CRIOI requested
&nd UMS'. collaboration for the constitution of a unit in Bono and
announced his proposed visit to Rona to reach a concrete agreement on
a fioenoial basis as well,

43. BASS, who found osmy pciute ox' a,grearawt tate-son 	 prop*es1 *nd
that *f cam to SCHULTZ, questioned CAPUTO in this zonseuti- x». ftW
slarifleation and advice. CAPUTO w.xrmly rocftwinded the 1plc:atiy;1 14
being exce2lent and patriotic., 	 that. Vie head •r the, orzo,x1.%st;.at
is the wril know. EdgardeMaN0* who, threle s'l-stbs kza;	 the
directw'st, of the sorvaos in Uilan crtatSe.g 1.h* !first ivto)vr. 6re.tt
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SA Milan, Tarin, and Pelogna. The financing was said to be assured by
industrialists and, in particular, by the FIAT group. Formation of ether
units wax foreseen all aver Itely as was *carat/Jana liaison with snala-
gous organizations abroad.**

44. MASS 0 opinion of the entire queetion waa clearcut: .-BIS(Cohtrol Comment: 
There Gan be no doubt, if one remembers VALLETT• l e ties with the_Pritish .
Ono of the Air organs might know sosethin,g_	 _

,
45. It waeSeurcie lavimpreasion, for carioue :ca pons, that EBBKB/a relations

with RIMINI were of a specific intelligence nature.

46. Atteohed, forwarded antral:elated are:

a) Photographic copy and Italian translation of SCHULTZ/a letter to
Colonel "ROSSI"; and

b) Photographic: copy of two reports in German.

*Edgard° =NO constituted in Milan in Auenst, 1953 the "Peace and Freedca"
Movement with headquarters in Via Palestre 22 which proposee, in relation
tc the British Admte ooyement, to ranch a Fodee vicendi with the PC1.

41* For °ono time there has been talk ef t/-,o
anced by unspecified indastrialiete. g
members of thin Sercica in Milan. It is
the *Peace and Freedon" ea-foment.

..4.Dtle.n of ev.c.h a !lels fin-
:TA:es contacts with

4/1 ergenizatiec different floe
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